



PARTICIPATION AGREEMENT 
(SHREDDERS AND FRANKING MACHINES)


THE PARTICIPATION AGREEMENT HAVE BEEN LEGALLY VETTED AND SHOULD NOT BE AMENDED BY PARTICIPANTS BUT SIGNED AS IS

LEASE OR OUTRIGHT PURCHASE
(Delete the option not applicable)

ENTERED INTO BETWEEN

	Name of State Institution (Participant):







	AND
	Name of Supplier:





	Physical Address:








	
	Physical Address:





	Signature:







	
	Signature:













[bookmark: _Toc19138503]RECITAL

This Participation Agreement is concluded pursuant to the Master Transversal Agreement (MTA) to be signed between National Treasury (Customer) and the Suppliers resulting from Bid no RT3 for the Supply, Delivery, Installation, Commissioning and Maintenance of Office Automation Solutions to the State. 

The MTA concluded between the Customer and Suppliers will enable Participants in possession of a valid Participation Letter to enter into Participation Agreements with the Suppliers. 

In the event that the Supplier(s) is financed by a Financial Institution for purposes of this Agreement, the Participant hereby confirms that it acknowledges such a relationship. (Delete when it’s an outright purchase)
1. [bookmark: _Toc18629634][bookmark: _Toc19138504]DEFINITIONS AND INTERPRETATION

1.1 The interpretations set forth in the Master Transversal Agreement shall apply mutatis mutandis to this Agreement.

1.2 Unless the context otherwise provides, any terms used in this Participation  Agreement and for which no definition is provided in this Participation Agreement, shall bear the meaning ascribed thereto as defined in the Master Transversal Agreement (and cognate terms shall bear corresponding meanings). In addition, the following definitions apply to this Participation Agreement:

1.2.1 “Parties” under this Participation Agreement means the parties (or either of them) indicated on the front page of this Participation Agreement, who concluded this Participation Agreement; and

1.2.2 "Start Date" shall mean 					 being the delivery date of the equipment as recorded on this Participation Agreement notwithstanding the date of signature of the Participation Agreement.

1.2.3 “Financial Institution” shall mean a company engaged in the business of dealing with financial and monetary transactions such as financing the Equipment for Supplier(s). (Delete when it’s an outright purchase)
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Purchase Date:				 Purchase Order Number:							

The table serves as a guide and to be customized for each shredding solution or franking machine. Delete any inapplicable elements.

	#
	Description
	Example
	Total Cost of Ownership 

	1
	Offer
	Shred1 / Frank1
	

	2
	Product
	EBA 2127C
	

	3
	Physical location of equipment
	240 Madiba Street, 8 Floor, Pretoria
	

	4
	Basic Solution Price
	
	

	4a
	Outright Purchase Price includes:
1 x Oil (125ml)
Delivery, Installation and Training
Basic Service every 12 months (excluding replacement parts)
(Bidders to insert relevant information for franking machines)
	R5 098.22
	

	4b
	Lease Price includes
(Bidders to insert relevant information)
	
	

	5
	Additional / Optional Services
	
	

	5a
	Additional technical support per hour (over and above standard SLA)
	RXXXX
	

	5b
	Service/repair of device (hourly rate, over and above standard SLA)
	RXXXX
	

	5c
	Additional end-user training (hourly rate)
	RXXXX
	

	6
	Options and Accessories
	
	

	6a
	Shredder oil: 1L bottle
(Bidders to insert relevant information for franking machines)
	RXXXX
	

	6b
	Waste bags: pack of 100
(Bidders to insert relevant information for franking machines)
	RXXXX
	

	7
	Additional Accessories
	
	

	7a
	XXXX
	RXXXX
	

	7b
	XXXX
	RXXXX
	





	Total TCO 												


	R				Excl. VAT	R				Incl. VAT





			Participant’s Contact Details

			Contact Name:				
			Contact Number:										Email address:				
		
			SERVICE AND MAINTENANCE AGREEMENT

(Supplier’s name) undertakes, in consideration of the terms and conditions of the RT3 for the SUPPLY, DELIVERY, INSTALLATION,COMMISSIONING AND MAINTENANCE OF OFFICE AUTOMATION SOLUTIONS TO THE STATE for Category 5 shredders and Category 6 franking machines (Delete the inapplicable category), to service the equipment listed by serial number on this Participation Agreement, subject to the following terms and conditions;
(Bidders to insert service and maintenance for franking machines as the below refers to shredders)

(Bidders to insert service and maintenance when leasing shredders and franking machines)

1. 	Each regular scheduled maintenance shall include a complete inspection, essential 	cleaning & lubrication, in accordance to an Annexure of the Contract Circular during 	the inspection. If it’s found those parts are broken or worn out and needs replacing, a 	quotation will be prepared for the replacement of same. This service will also include 	any necessary suggestions to the operator. 

2. Spare parts will be available from the Supplier at established prices.

3. Exclusions: The scheduled maintenance will not include labour, expenses, material necessary to repair damage to equipment which is caused by accident, abuse, any    force of nature, modifications of such equipment, nor the replacement of motors burned out by power surges.

3.1 Such service will be charged at the Supplier’s hourly rate and will only be rendered after a quotation is provided, approved and on receipt of an official purchase order from the respective Participant. 

4. This Participation Agreement is not transferable. If the equipment is moved from the premises where it was situated on the date hereof, the Supplier must be notified in writing and if it’s found that the distance from the point of service to the new locations of the equipment is increased the necessary adjustments to the terms hereof will be made.

5. This Participation Agreement specifically on the service maintenance is valid for a period of thirty-six (36) months from the delivery date of the equipment until the end of thirty-six (36) months which may be beyond the expiry of the Participation Agreement. 

6. The Participation Agreement covers the supply of consumable items as per the quotation from the Supplier and any additional consumables that will be required by the Participant for day-to-day operations of the equipment will be required to be procured as and when required.

7. The Participant shall at all times make provision for a Supplier and it’s nominated support team to have access to the equipment and shall under no circumstances hinder the team in performing its duties.

8. The Supplier shall not be responsible for its failure to perform its obligations under the Master Transversal Agreement with the Customer (National Treasury) if it is prevented from doing so by causes beyond its control.

9. The Participant undertakes to take such steps as are sufficient, necessary, and reasonably practicable to ensure that the Goods supplied in terms of this Participation Agreement are safe and without risks to health when properly used, and herewith releases the Service Provider from any duties imposed on the Service Provider by section ten (10) of the Occupational Health and Safety Act.

10. The Supplier shall under no circumstances assume any liability for any health and safety hazards arising out of the misuse or abuse of the Goods manufactured, sold, imported, or supplied by the Supplier.
 
	Machine Type & Model
	Serial No.
	Commencing
	Frequency
	Zone

	
	
	
	
	



All equipment will be serviced from Supplier’s main premises.
Distance from Participant’s premises					kilometres.

FOR AND ON BEHALF OF PARTICIPANT’S NAME:

												

ADDRESS:											

												

												

ACCEPTED BY SUPPLIER			ACCEPTED BY PARTICIPANT

Name & Surname				Name & Surname				

Designation					Designation					

Signature & Date				Signature & Date				
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Department:
National Treasury
REPUBLIC OF SOUTH AFRICA
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